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EeATHL (EE)

HER 2010 2013 2014

Dimensional Fund Adv Natixis Global Asset Mgmt Vanguard Group
2 Nuveen Fund Adv Putnam Investment BMO Global Asset Mgmt
3 Principal Mgmt GE Asset Mgmt Invesco
4 Oppenheimer Funds Lord Abbett & Co. SEl Group
5 Waddell & Reed Invest Mgmt Waddell & Reed Invest Mgmt Principal Funds
6 Aberdeen Asset Mgmt Dimensional Fund Adv BlackRock
7 Lord Abbett & Co. T Rewe Price Associates Goldman Sachs Asset Mgmt
8 Legg Mason Hartford American Century Invest Mgmt
9 lvy Investment Mgmt First Investors Mgmt UBS Global Asset Mgmt
10 Russell Investment MES Invest Mgmt Legg Mason

g kIR Barron’s Mutual Fund Company Rankings



KEZFEEAFHEE (20145

\
A

FUND RANKING FUND RANKING
Total Tax- Total Tax-
Assets Weighted U.S. World Mixed Taxable Exempt Assets Weighted US. World Mixed Taxable Exempt
Rank Family (bil)* __ Score Equity Equity Equity Bond _ Bond Rank Family (bil)*  Score Equity Equity Equity Bond Bond
1. Vanguard Group $234340 7348 3 271 4 4 24 34. AllianceBernstein 5570 5271 37 39 51 3 49
2. BMO Global Asset Mgmt 754 6723 31 2 25 5 13 35. USAA Asset Management 5273 5263 20 36 57 13 17
3. Invesco 21676 6717 11 16 11 11 14 36. Natixis Global AssetMgmt 16392 5233 30 51 13 52 37
4. SElGroup 8073 6356 13 19 31 7 42 37. State StreetBank & Trust 8533 5195 23 30 35 57 41
5. PrincipalFunds 14116 6329 12 21 20 2 11 38. EatonVance Management 6928 5186 50 42 21 23
6. BlackRock 75230 62937 6 22 36 9 43 39. SITInvestmentAssociates 250 5083 24 49 7 64 3
7. Goldman SachsAssetMgmt 10132 6272 1 28 62 19 12 R 16800 4965 L 47 23 42 28 20
8. American Contury lnvstMgmt 11226 62.25 Rt 41. MFSInvestmentManagement 18311 4948 58 12 39 17 26
9. UBSGlobalAssetManagement 1242 6126 25 I 12 39 34 42 Federatedinvestors 56.36 4939 27 34 48 42 a5
90 Eoatas Wons 11342 60.70 ST = 1 43. IvylnvestmentManagement 5798 4868 33 6 65 43 50
18, Toechhbnts 11303 6076 B : 44. DeutscheAsset&WealthMgmt 3547 4843 42 45 37 45 22
:2 ;’:::;ga" 222'22 zg::: i :; iz ;; j; 45_ Oppenheimer Funds 19394 4789 32 56 44 38 5
14. Delaware Management 4076 5967 10 60 19 16 18 46 RidgeWorth Funds 19.33 47.77 37 20
15 Victory CapitalManagement 1640 5940 7 5 5 65 59 A7 Wisnmgton 't wsils 320 4730 BEEEEEE .
16. T.Rowe Price Associates 52543 5888 40 8 15 33 29 4 AdfRated Managers Grosy 8336 47.20 BT L
7. NuveenEundAdvisors 4606 5826 21 50 16 24 10 49. SchroderInvstMgmt N.Amer. 327 47.16 19 53 63 41
18. Fidelity Mgmt&Research 125652 5771 290 33 24 22 32 50. Waddell&ReedInvstMgmt _ 24.16 4667 48 4 56 53 56
19. Guggenheim Investments 3653 5769 18 50 1 48 8 51. FirstinvestorsMgmt 852 4640 59 9 33 55 45
20. Prudential Investments 4971 5749 26 38 21 15 36 52. TransamericaAsset Mgmt 3926 4611 55 35 40 27 2
21. Calvert vestarents 082 5734 15 5 9 30 61 53. BNY Mellon/Dreyfus 67.90 4589 57 40 18 46 33
22. Northern Trust Investments 3968 5692 17 46 17 34 40 54. RussellInvestment Group 4348 4468 39 31 60 47 39
23. ThriventFinancialforLutherans 1683 5660 34 18 38 12 52 55. Nationwide Fund Advisors 1982 4462 41 24 55 49 57
24 PNC Funds 290 56.40 9 43 30 51 28 56. NeubergerBerman Mgmt 36.64 4395 60 14 53 31 15
25. Brown Advisory Funds 508 5625 61 10 3 6 62 57. FrostInvestmentAdvisors 295 4371 46 65 6 54 63
26. GEAssetManagement 1830 5553 5 64 14 26 53 58. MainStay Funds 7261 4351 51 20 59 50 4
27. American Funds 120548 5369 49 17 10 40 51 59. Franklin Templeton 39990 3963 52 54 54 35 25
28. TIAA-CREF 9992 5354 14 58 43 14 23 60. DimensionalFundAdvisors 24138 3946 54 47 64 18 55

B kJR: Barron’s Mutual Fund Company Rankings
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KA REME S, (HAUFEQDI, a2, amfediil.
WLV 80%* A 30046 Hi+20%* - iIF [ 57 45 7

e 2003 2004 2005 2006 2007 2008

FHeHE= 51 56 63 83 99 130 | 163 | 212 | 266 | 321 | 363 | 433 54 147

o 7 21% | -2% 4% | 116% | 125% | -51% | 71% 4% | -24% 5% 15% | 22% | 47% | -15%

S | 7% | -14% | 3% | 90% | 118% | -56% | 74% | 9% | -20% | 7% | -5% | 41% | 7% | -12%

FHE AR HE
p 96% | 98% | 95% | 87% | 59% | 85% | 38% | 91% | 20% | 37% | 96% | 13% | 98% | 33%

FEVHEAH S HE 42 BB R 3R 7~ TV HE 42 i b
Ak :-wind T, WL, EFEHRE, #iF2016F6H8H
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2006
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TR et

EeiE 63 83 99 130 | 163 | 212 | 266 | 321 | 363 | 433 54 147
H e
» 4% | 116% | 125% | -51% | 71% | 4% | -24% | 5% | 15% | 22% | 47% | -15%
HR A H
FAEEE | 8% | 80% | 138% | -53% | 94% | 6% | -27% | 2% | 9% | 31% | 28% | -16%
FEUEAAHHES, | 98% | 95% | 30% | 66% | 5% | 37% | 65% | 73% | 69% | 29% | 80% | 53%

S AEANS HE A4 AR BOR R 7R HEHE 44 1y

B kiE:wind 5, WIC, BEERT, #%20167F6H8H
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19983 H27H, &HFEMHEMAIES “FEEFFI” oL, 20132 H18H, ZEf AT EF RN 7 H )
IR300ETFHE 45,

H AL AR 2 2013-2-8, “FE&TFm” W B ihIai B N548.85% (H:4613.39%) . [FIBFIAJEL, LiFZE& 8%
I R N63.70% (FE163.37%) , MSCI T FHEE) Rt il i 5h37.28%  (FE1h2.15%) , Hr 550056 %1
() B s R N38.57% (HE462.22%) .
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“BREEE” MR TTIEE R N367.56% (F:1010.87%) . [FIBFTEE:, LiEZE& 8%
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20019 H 21 H, B — RIOFiatEe “H2a#” ML,

HROL AR A2016-6-8,  “HBRBIFT” HiTIai % N324.83% (4FF1010.57%) - FIFFE, _UFZE
M FN4A8.67% (F402.79%) , FriF500fEH RITIN AR A119.42% (FF465.61%) -
H2006-6-7422016-6-8, “HZEIF” RiTUaiFH N155.2%, (E[FZEM127 e 102,
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MR | 55% 58% 61%

67%

38%

32%

44%

43%

58%

42%

B AR :Wind B3I, FEAFHREE
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ROy BUN B N G HEA AL ATS0% IR, 55 N 9Bk Sk 9 AN S I BEHLIE RE BTk B AR

FFEER 34 44F 54 64F 74 84E 94E 104E 114
THE X 8] 2011-2013  2010-2013 2009-2013 2008-2013 2007-2013 2006-2013 2005-2013 2004-2013  2003-2013
HEHH 355 256 179 143 106 64 41 29 21
[v) [v) 1) O,
B /b LRHERTS0% | 87%(88%) | 94%(94%) | 98%(97%) | 99%(98%) | 99%(99%) 100;;;100 100(;(‘;;100 100;;;100 100;;;100
/D2 Ik HERT50% | 56%(50%) | 75%(69%) | 82%(81%) | 86%(89%) | 94%(94%) | 94%(96%) | 98%(98%) | 97%(99%) | 95%(99%)
/D3 HERT50% | 11%(13%) | 30%(31%) | 54%(50%) | 64%(66%) | 76%(77%) | 83%(86%) | 85%(91%) | 86%(95%) | 86%(97%)
/D4R HEHT50% 7%(6%) 21%(19%) | 31%(34%) | 47%(50%) | 64%(64%) | 68%(75%) | 72%(83%) | 76%(89%)
B /b5 Ik HERT50% 3%(3%) 12%(11%) | 19%(23%) | 38%(36%) | 49%(50%) | 52%(62%) | 62%(73%)
/D6 IR HERT50% 3%(2%) 8%(6%) 17%(14%) | 29%(25%) | 45%(38%) | 43%(50%)
/D7 HERT50% 0%(1%) 2%(4%) 10%(9%) 17%(17%) | 33%(27%)
B/ 8IXHERT50% 0%(0%) 2%(2%) 14%(5%) 14%(11%)
/DX HERT50% 0%(0%) 0%(1%) 5%(3%)
/D 10K HERI50% 0%(0%) 0%(1%)
& /> 11RHERT50% 0%(0%)
23
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Etficiency (Or Inethiciency)
in the Chinese Markets

B B R4 R
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i [E o F A THE A tiE T E S it

EBERAE 236,988 47% 177,405 50%
IFEEERAE 1665 185,666 37% 119,384 34%
IBIMERR A E] 86 10,302 2% 6,589 2%

RN DB A E] 124 64,997 13% 50,404 14%

> AR SRR RN RPERCR B AR N EA ER A E L FEAER A A (BAREANMBERNZR AT « BisMER
Nl BHAFAEEEMERIN, WIS BBCR MPE R 7~ mlJEYE: 25 EIAESE PRIzl N, SO B 2R, A
Nz T2 R AR BN 7 T

>EE SRR Wind¥Eifl, BEEHRE, FiEEE: 2016/6/8
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EE:‘Z?ﬁWfEEI’.‘IJ: )lk HFHHOO% %

EBEgE 805 30 24%
IEEBERE 501 63 28%
MR 44 3 24%
BBl 68 4 23%

BEkYE: wind %, BEERTE, S 2016/6/8
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Equity Portfolio Management Process

Company Selections
= Top-Down and Bottom Up
= Fundamental Research
= Quantitative Research

Portfolio Construction
= Valuation and Ranking Inputs
» Investment Objectives
= Guide lines
= Risk Control

Execution
= Timing and Trading

Performance Measurement
= Benchmark: CSI 300

Performance Attribution

= Relate Actual Performance to Aspects of Investment Process
» Feedback

40



Equity Portfolio Management Process

Current Portfolio Holdings Trading Rules
Fundamental Benchmark Holdings Liquidity Measures
Research Risk Parameters Current Market Conditions
\Z New/
Universe Valuation Ranked Portfolio Tlr_ao![e ggﬂ?;ﬁg
Of Securities Process Unlverse Construction N KN

N

Quantitative
Research Attribution Analysis

N
v
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Portfolio Construction

Current Portfolio Holdings or Cash

Benchmark Holdings: CSI 300 Index

Investment Objectives

Diversification

= Number of Issues, Industry/Sector Concentration, Size of Market Cap

Risk Parameters: Tracking Error, Beta, Various Exposures

Portfolio Turnover Rate

Cash Level

42



Fundamental Research

» Proprietary Non-Consensus Views

= Periodic Reviews of management, industry status, ...

= Catalysts of Change

= Government policy and directives, State planning guidelines,
Accelerating revenue, corporate restructuring, ownership structures,
M&A activities, take-over targets, asset injections, regulation and
regulatory environment changes, industry cycles, technology

breakthroughs, ...

47



Fundamental Research — Use of Sell-side
Research

= Analysis on Analysts

» The leaders - forecasting leaders vs. thought leaders

The followers — no useful information

The outliers
= May carry the most information

= Or May be the noise makers

Good earnings estimates may or may not lead to more accurate stock
price forecasts.

Thomson Reutors StarMine Quantitative Analytics

The early leader in this effort: Dais Group.
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Fundamental Research — Use of Sell-side
Research

= Other important factors, particularly their affiliations (investment
banking relations or even possible manipulations)

» Timed and targeted distribution of research report

= Are sell-side research better?

= They do have information edge: they have deal flows, see trade flows
(?), talk to our institutional competitors.

= They tend to be industry thought (real or bogey) leaders.

= Their edge tends to time-sensitive and short-term driven — so much
important in Chinese market.

= S0, believe their ideas more than their numbers
= Importance of effective use of sell-side research

53



Investment Process

All STOCK UNIVERSE
Quantitative Analysis

Core Stock Pool
Portfolio Construction

Identify Undervalued Stocks through Formal Valuation
Analysis

Valuation Analysis Supported by Company and Industry
Insights

Engage with Senior Management, Subordinates, Suppliers,
Customers and Competitors in Face to Face Meetings
Identify Companies with Strongest Fundamentals and Most
Attractive Valuations

Identify Catalysts that will Likely Improve Companies’
Stock Prices

Construct Portfolio with Stocks that Have:
» Positive Fundamental Outlook
 Attractive Valuation
» Appropriate Economic Exposure

» Appropriate Risk Parameters Versus the Benchmark
54
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T 199.3
M2 139.2
GDP 67.7
RITRET™ 31.8
B 16.3
REG 12.4
S 18.3
He 8.4
PE/VC** 3.6
T REES 1.9
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M2 72.6 85.2 97.4 110.7 122.8 139.2
GDP 40.2 47.3 51.9 56.9 63.6 67.7

RITRET 25.9 28.1 29.4 31.7 33.8 31.8
=i 3 4.8 7.5 10.9 14 16.3
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NEES 2.5 2.2 2.9 3.0 4.5 8.4
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